PRACTICE 3B
Question 1
Current Ratio
= Current assets/ Current Liabilities
= 1,039,300/ 400,100
= 2.5976
Correct to 2 dp
= 2.60
Question 2
Quick Ratio (Acid-test Ratio)
= Liquid Current Assets/ Total Current Liabilities
= (143,000+354,000+12,500)/430,000
= 1.1849
Correct to 2 dp
= 1.18
Question 3
Net-Working Capital-to-Sales ratio
= Net Annual Sales/ Current Assets – Current LIABILITIES
= {7,546,600/ (1,259,700 – 437,000)} *100
= 10.90%
Question 4
Gross Profit Margin
= (Total Revenue – Cost of Goods Sold (COGS))/ Total revenue
= (5,386,600 – 3,716,754)/ 5,386,600
= 0.31 *100
= 31.00 %
Question 5
Operating Profit Margin
= (Gross Profit- Total Operating Expenses)/ Gross revenue
= (EBIT/Gross Revenue)* 100
= 22.33%
Question 6
Net Profit Margin
= Net Income/ Net Revenue
= (697,947.60/ 5,386,600)*100
= 12.96%

